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SECTION – A

Answer ALL questions:                                                                        ( 10 x 2 = 20 )

1.  Distinguish Direct Tax from Indirect Tax.

2.  What is the Rule pertaining to the manner of payment of duty as referred in Central 

      Excise Rules.

3. M/s. XYZ Distillery purchased yeast from the market and mixed the same with  

     Molasses .The  mixture called wash is used for production of alcohol. M/s. XYZ  

     contends that ‘wash’ is not excisable as it has no shelf-life of more than 8 hours.    

     Please offer your considered views with the help of decided case law.

4. Define ‘Duty’ under the  Customs Act.

5. Find the customs duty payable from the following particulars :

    - Customs value (Assessable value) of imported goods is Rs.3,00,000.

    - Customs duty payable 50%

    - Had the goods been produced in India the excise duty payable would have been 
      10%

6. What are the conditions a firm should fulfill under section 184?
7. State the basic conditions to determine residential status of an Individual.

8. Who are exempted from paying Wealth Tax?
9. State the maximum permissible limit on remuneration  to partners of a firm 
    carrying on Profession.
10. Give an account of various professions which have been referred to in section  
      44AA.
SECTION – B

Answer any FIVE questions:                                                                    ( 5 x 8 = 40 )

11.  Define the term ‘Goods’ under Central Excise Act.

12. How would you arrive at the assessable value for the purposes of levy of excise 
      duty from the following particulars :

	Cum-duty selling price exclusive of sales tax
	Rs.10,000

	Rate of excise duty applicable to the product
	15%

	Trade discount allowed
	Rs.1,200

	Freight
	Rs.750


13. Bring out the salient features of Refund procedures under Customs Act.

14. What is VAT? What are its objectives?

15.What is Agricultural income? Is income from agriculture fully exempt from tax in 

the hands of all the assesses? Explain the provisions of income tax Act relating to   

agricultural income.

16. Xerox ltd. Is engaged in the business of carriage of goods. On April 1,2006 it owns 10 trucks (of which 6 are heavy goods vehicle). On may 6, 2006 one of the heavy goods vehicles is sold by X Ltd. to purchase a light goods vehicle  on may 10th 2006 which is put to use only from June 17,2006. Find out the net income of Xerox Ltd. for the assessment year 2007-08 taking into account the following data:

Freight collected 

Rs.8,90,000


Operating expenses

Rs.6,40,000


Depreciation
 

Rs.1,90,000


Other expenses

Rs.15,000


Net profit 


Rs.45,000


Other income 


Rs.70,000

17.What are deemed assets  under section 4 of the wealth tax Act? Explain . 
18. Surian Ltd. is owning the following assets on the valuation date. It seeks your help to determine wealth tax payable.


i. Cash balance as per cash book Rs.47,000


ii. House (value Rs.20 lakhs) allotted to its director whose gross salary is  

               Rs.8,50,000 p.a  and another house( value Rs.15 lakhs) allotted to an 
               employee whose gross salary is Rs.4,85,000 p.a 


iii. Motor cars used for the purpose of running them on hire Rs.50 lakhs.



( loan borrowed to acquire cars Rs.10 lakhs)


iv. land in Chennai with construction approval Rs.28,00,000


     ( loan borrowed to acquire the above Rs.12,00,000)


v. land purchased in1995 for industrial purpose (which remain unused) 

                Rs.16,00,000.


vi. Bank balance as per pass book Rs. 5,70,000

SECTION – C

Answer any TWO questions:                                                                 ( 2 x 20 = 40 )

19. (a)  Discuss the amendments made by the Finance Act, 2006 with reference to the  

      Customs Act.

     (b) What are the reasons for prohibiting imports / exports under the Customs Act.

20. Profit and loss a/c of X Co.(a firm of X, Y and Z which satisfies all conditions of sections 184 and 40(b) ) for the year ending March 31,2007 is as follows :





    Rs.





    Rs.

Cost of goods sold

7,90,000
Sales



13,50,000

Remuneration to partners


Rent of house property



X

1,50,000
          (half portion)

     50,000



Y

1,00,000
Interest on debentures(non-



Z

   55,000
               trade investment)
     60,000

Fringe benefit tax                         8,000


Interest to Partners @ 13.5%



X

   40,000



Y

   10,000



Z

   60,000

Municipal tax of house 

Property (entire property)
     5,000

Other expenses

2,10,000

Net profit


   32,000





-----------




    ----------





14,60,000




  14,60,000





------------




    ----------

Other Information:

1. Out of other expenses, Rs. 48,500 is not deductible under section 36,37(1) and 43B.

2. On January 15, 2007, the firm pays an outstanding sales tax liability of Rs.2,922 of the previous year 2004 – 05.As this amount pertains to the previous year 2004 – 05, it has not been debited to the aforesaid profit and loss account.

3. Z is not a working partner.

4. The firm owns a house, the ground floor is used for business purposes, and the first floor is given on rent. Municipal tax is paid on May 10,2007.

  Find out the net income of the firm (and tax treatment of the payment to partners in their hand) for the assessment year 2007- 08.

21. X furnishes the following particulars of his income relevant for the assessment year 2007-08:

Profit and loss account for the year ending March 31, 2007






Rs




Rs

Salary to staff



15,000   Gross profit


4, 86,000

Advertisement



  8,000   Rent of house property
   24,000

Repairs to house property

  2,000   Dividends from a foreign 

                                                                                                   Company
   12,500

Municipal tax of house property
  3,000   Profit on sale of import 

                                                                                                    License
   63,800

Fire Insurance:

· House property

1,600

· Office and go-down

2,000

Office expenses


4,500

Life insurance premium 

on own life policy


3,000




                                       

Depreciation:

· House property

6,000

· Business assets
          13,400

Wealth tax



6,000

Patent rights (1/2 of Rs.70,000

 being cost of such right 

acquired on April 6,2006)          
35,000

Income tax penalty                               1000

Interest on capital borrowed:

· For business


3,800

· For reconstruction 

     of house property

5,000

· For investment in shares
2,000

Rent paid to X (for using 25 percent 

Portion for business purposes)
10,000

Net profit

            
4,65,000






-----------



------------






5,86,000



5,86,000






-----------



------------

X owns a house property (outside the jurisdiction of any Rent Control Act), erection of which was completed in March 1998. There are three residential units in the house. Unit 1 (consisting of 50 per cent of the carpet area) is let out to a tenant at Rs.2,000 per month. Unit 2 (25 percent of the carpet area) is used by X for own residential purposes. Unit 3(25 percent ) is utilized by him for his business purposes. Determine the taxable income and tax liability of X for the assessment year 2007 -08.
******

TH 43








PAGE  
1

